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Government Sees High Returns On Defaulted Student
Loans

By Melissa Korn
Updated Jan.4,2011 314 pm ET

Defaulting on federal student loans may not be such a bad thing--at least, not for the
federal government.

After paying the companies that actually collect the loans and other costs, the U.S.
Department of Education expects torecover 85% of defaulted federal loan dollars based
on current value. The recovery figures are quite generous when compared with other
corners of consumer debt. Banks, for example, oftenretrieve less than 10 cents on the
dollar from overdue credit cards.
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SPONSORED OFFERS

WAYFAIR:
Way fair New Year Sale: Up to 60% off

TARGET:
Up to 60% off - Target Promo Code

MACY'S:
Macy's coupon - Sign up to get 25% off next order

THE HOME DEPOT:
Home Depot coupon:Extra 10% on all bedding & bath

items
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